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DUTCHESS COUNTY | DA PUBLI C HEARI NG
THE HEARI NG OFFI CER:

Good norni ng, everyone. ' m
Donal d Cappil Ii no. ' mthe Hearing
Oficer in this matter. I "' m now openi ng

t he public hearing.

Bef ore the public hearing began, |
had marked as Hearing Oficer's Exhibit 1
the notice of public hearing indicating
that this Zoom public hearing woul d be
held at 9: 30 today. It is now 9: 30.

| have marked as Hearing Oficer's
Exhibit 2 in evidence the affidavit of
publication indicating that the notice of
public hearing was published in the
Poughkeepsi e Journal on Novenber 20,
2020.

| have marked as Hearing Oficer's
Exhibit 3 in evidence the affidavit of
Jenna Jones, indicating that on
Novenber 20th, a copy of the notice of
publ i c hearing was served by mail upon
t he Honorable N cholas D Al essandro, the
Town of East Fishkill Supervisor; upon

Dr. Jose Carrion, the Superintendent of
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School s of Wappi ngers Central School

District; and Dr. Dw ght Bonk, the Acting
Superi nt endent of School s of Wappi ngers
Central School District; and upon the
Honor abl e Marcus J. Mdlinaro, the

Dut chess County Executi ve.

I had nmarked as Hearing Oficer's
Exhi bit 4 the Novenber 18, 2020 letter to
Ti not hy Dean, the Chairnman of the
Dut chess County I ndustrial Devel opnment
Agency, designating ne as the Hearing
Oficer.

Wth that, | wll open the public
hearing. Wuld the Applicant like to
make any initial statenments before we
begin? M. D Cola, would you like to, or
M. Ryan, would you like to make an
initial statenents?

MR JOHN D COLA:

Yes. (Good norning, everyone.
Thank you for holding this public hearing
for this nmatter. W are very
appreci ati ve of the opportunity to nove

this project forward.
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W' ve been working very closely

wi th Supervisor D Al essandro and t he Town
of East Fishkill through a very
coordi nated and conprehensi ve entitl enent
process on behalf of Amazon for a new
build facility for themon the 123 acres
of the fornmer | BM canmpus. W actually
just had attended a Town Board neeting
| ast eveni ng where the project did
receive its neg dec, so we feel as though
we are in a good pattern to conplete with
the entitlenents in short order. And our
goal is to, soon after the weat her breaks
in the new year, actually break ground
and realize the redevel opnent of the site
that has |l ong been lying fall ow and I
t hi nk has been targeted for sonething
like this. And we're very happy to be
part of a true acconplishnment for the
regi on.

THE HEARI NG OFFI CER:

Thank you. M. Ryan or

M. Giggs, would you |i ke to make any

statenent? You're not required to, |I'm
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just asking if you would Iike.

MR. BOB RYAN:

This is Bob Ryan. | just want to
again reiterate the Applicant's
appreciation to the IDA for entertaining
this application for incentives to really
make this project cone together and be a
successful project for the region.

MR. BRAD GRI GGS.

Simlarly -- this is Brad Giggs,
I'"'ma Seni or Manager on Amazon's Econoni c
Devel opnent Team | just want to thank
the | DA Board, Executive Director Sarah
Lee, and Town Supervisor D Al essandro on
this process, and worki ng together on
hopefully making this into a very
successful project here in the Town of
East Fi shkill and Dutchess County.

THE HEARI NG OFFI CER:

Supervi sor D Al essandro, woul d you
li ke to nake any statenent for the
record?

MR. NI CHOLAS D ALESSANDRO

Good norni ng, everyone. The Town
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of East Fishkill is very excited about

this project comng to our town. Li ke
M. D Cola said, |ast night, they
recei ved their neg dec and also their
speci al use permt fromthe Town Board.
W' ve been noving at |ightning speed, an
| appreciate the I DA s assi stance. I
appreci ate the County's assi stance. It
going to be a trenendous project for the
region. So thank you all.

THE HEARI NG OFFI CER:

Thank you. "1l nove through in
the order in which the nanes are
appeari ng on ny screen. Besi des Laur a,
our court reporter, Ryan Kelly is next.
Do you have anything you would like to
add to this?

MR. RYAN KELLY:

Just to thank the I DA for their
time this norning. W really appreciate
it.

THE HEARI NG OFFI CER:
Thank you. | see Mke Bettini.

Wul d you li ke to nake any statenents?

d

S
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You' re nut ed. I f you don't unnute, we'll

nmove on to the next person. I wll nove
on to the next person. Justice MCray,
woul d you |ike to be heard?
MR, JUSTI CE McCRAY:
Yes, pl ease.
THE HEARI NG OFFI CER:
You' re on.

MR JUSTI CE McCRAY:

Hi . Thank you all so nuch for
bei ng here. I just have a coupl e of
t houghts. [|I'ma resident of Beacon, New
Yor k.

Amazon i s conveni ent. It's got

| ow prices and speedy direct delivery,
which | think everyone appreciates. And
I"'mreally excited for the prom se of 500
new j obs. I think it's really great.
And in this econony, it's sonething
that' s needed.

| do have a little bit of concern
about the jobs that it could potentially
t ake away. | am a heavy proponent of

change. | fully understand that j ust
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because things are a certain way doesn't

mean that that's the way that they have
to be. And | do know that brick and
nortar stores are dying. However, as a
resi dent of Beacon, New York, | know that
t hey are the backbone of our | ocal
econony. Beacon is a tourist town, and
while | believe that basing a community's
econony around tourismis fundanentally
fl awed, Beacon's sales tax revenues are
what ultinately fund the services of

Dut chess County. Their sales tax is, of
the sales taxes in Dutchess County, are
41.1 percent of what Dutchess County's
budgeted revenue is. And this warehouse
woul d potentially obliterate Beacon's
econony, and | don't see that tax nobney

bei ng repl aced.

VWhi | e Amazon nakes billions of
dollars, which billions is truly --
trillions, | should say, rather -- truly

an unf at homabl e anount, they avoid payi ng
taxes at every turn. And the taxes they

do report and are paying are com ng out
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of enpl oyees' paychecks. So while | do

appreci ate convenience and | don't see
nysel f stinying any of this process at
all, frankly, all I want to see is an
equitable future built. And | can assure
you that nmy community, the community of
Beacon, will be there every step to build
an equi tabl e foundati on and make sure
that, as long as this process is
happening, that it is equitable in every
sense, every step of the way.

So if the 500 new jobs that Marc
Molinaro is projecting includes the | oss
of all the | ocal businesses that this is
going to take away from Beacon and ot her
towns in Dutchess County, then |I hope --
sorry -- | hope that if the county is
endorsing this, that they're going to
ensure the safety of the enpl oyees that
are going to be at this new war ehouse,
considering that in Cctober of just this
year, over 19.8 thousand enpl oyees were
reported to have contracted COVID. And

know for a fact that, when an enpl oyee
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died in an Anazon war ehouse, Amazon

workers were told to work around that
enpl oyee. And that's not the kind of
thing that I want to see built in ny
comuni ty. | want to nmake sure that
what ever gets built here and is put here
Is ensuring the safety, neans, and needs
of people in our comunity that are going
to be working there.

If the county thinks that this is
the best thing for our comunity, then I
want to make sure that everything is
bei ng done to prevent the exploitation of
t he enpl oyees that are going to be there.
And | know ny comunity feels the sane.
If this is going to w pe out | ocal
busi nesses and change the direction in
whi ch our econony exists, which is -- you
know, | ooking toward the future's
great -- but if it's going to do that,
and if it's going to be naki ng as nuch
noney as Anmazon does, there's no reason
for enpl oyees that are going to be

wor king there to have to rely on food

11
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stanps or other taxpayer resources to get

by. If this warehouse cones to fruition,
it needs to be sonething that is paying
their enpl oyees and the people in our
communities a |living wage.

| think this is a great idea. And
if the county can ensure that at | east
$500 million in tax revenue cones back to
us for our county schools, public
prograns, and other services that folks
here need -- and $500 nmillion sounds |ike
a lot, but that's |l ess than .001 percent
of their net worth, so | think they can
afford to funnel that nuch back into the
county. I think that's the m ni numthey
shoul d be giving back to us if this is
sonet hing that's going to be happeni ng
her e. | don't think that a
trillion-doll ar conpany needs to be given
any tax breaks should it be com ng to our
community. And | really hope that, when
it does cone, it really boosts our
school s, our public services, and

everything else that could ultimtely

12
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make our communities here in Dutchess

County better.

Like | said before, | appreciate
conveni ence and | ow prices, but I wll
not trade that for the well-being of the
people in ny comunity. So as |ong as
Amazon and the county knows that there
w Il be unionization and that this
community cares about its | abor workers,
and that the county knows to -- or as
| ong as the county's not giving this
trillion-doll ar conpany tax breaks, but
rather, using their tax revenue to give
I ndependent busi ness owners tax breaks to
ultimately boost our econony, then I
think that this is a great idea.

That is all | have to say. Thank
you so nuch for your tinme.

THE HEARI NG OFFI CER:
Thank you for your conments.
Next . M. Beretta, you' re next.
MR, JAMES BERETTA:
Good norning, M. Cappillino and

everybody el se.
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THE HEARI NG OFFI CER:

| should begin by saying we did
recei ve your comments, and those connents
w Il be passed on to the IDA as well.

MR, JAMES BERETTA:

Thank you. So |I''m opposed to the
fi nanci al assistance. Amazon is reported
to be a $1.7 trillion corporation, and
t hey shoul d pay the taxes.

Amazon is a wildly successfu
conpany. That's great. |'ve been
foll ow ng the conpany since Jeff Bezos
started selling books out of a small
war ehouse with a concrete floor. And who
knew t hat anybody woul d buy a book onli ne
if you couldn't touch it or feel it? So
I"'mvery famliar wth the conpany, very
famliar with their success and
I nnovati on. They can afford to pay their
taxes. $1.7 trillion corporation. So
I " m opposed to the financial assistance.

Thank you.

THE HEARI NG OFFI CER:

Thank you. I think, just for the

14
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record, we should state that --

under stand that on the | BM west canpus
where this project's |ocated, there are
obsol escent buil dings, and this project
calls for the -- it's been that way,
vacant, | believe for over 20 years. And
I know that the | DA has been invol ved
over the years trying to attract
busi nesses there. And so the idea here
is sinply that the Applicant here w ||
denol i sh the buil di ngs and put one
| arge -- denolish three buil dings, and
put one | arge warehouse there, and then
they' Il begin paying taxes on this new
structure, but with a tax break that's
approved by the municipalities before the
| DA woul d consider it. And that's what's
bei ng proposed here. So there wll be
new tax revenues comng in, and the | DA
iIs aware of that.

Next, Rachel, would you all ow

Doreen Tignanelli to speak? Thank you.

MS. DOREEN Tl GNANELLI

Hel | o. This i s Doreen.

15
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M. Cappillino, | understand what

you just said, but the bottomline is,
Amazon is not going to be paying their
full share of taxes. VWhile M. Giggs

t hanked the I DA and |l ocal officials, he
failed to thank the | ocal taxpayers who
w Il be picking up Anazon's share of the
taxes. So that should be recognized.

' m al so opposed to the issuance
of any financial assistance to the
pr oj ect . It places an unfair burden on
| ocal taxpayers. Anmzon's a
trillion-dollar conpany whose owner is
the richest person in the world. And
Amazon does not need ne or any ot her
taxpayers in the county to subsidi ze
their project.

Every project that cones before
the I DA seens to say the sane thing.
They threaten that if they don't get the
fi nanci al assistance, they're going to go
el sewhere. Amazon is no different. They
said that without financial assistance,

they' Il just utilize their current

16
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centers in New York -- I'msorry, New

Jersey, Pennsylvania, Connecticut. And
apparently, such tactics worked on the
| DA, because in the years that |'ve been
attendi ng | DA neetings, the |I DA has never
not approved a request for financial
assi st ance.

The material provided for the
public to review was | acki ng one
I nportant piece of information, perhaps
nost i nmportant piece. The application
did not provide a dollar figure for the
esti mated property tax abatenent anount.
It provided an anobunt for sales tax
exenpti on, nortgage tax exenption, but
the | argest exenption | acked a doll ar
figure. Instead, there was a nebul ous
"TBD' -- for to be determned, I'm
assum ng. And due to that | ack of
transparency, the public is forced to
rely on the Poughkeepsi e Journal, who
cl ai ned on Novenber 17th that the
property tax exenption was roughly

$14.3 mllion. So again, that should

17
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have been included in the materi al s

post ed.

The cl ai m was nade that Amazon's
going to provide 500 jobs. Well, 500
j obs sounds good, but will those jobs
really be created? And while |I know t hat
the I DA and their counsel -- every tine |
bring this up, they cite the exi stence of
recapture or clawback provisions, neani ng
that if the prom sed nunber of jobs
aren't created, then the tax incentives
coul d have to be repaid. But t hose
provi sions are neaningless if the IDAis
not accurately tracking job nunbers. And
an audit by the Dutchess County
Conptroller found in her Septenber, 2018
report that there was no fornal
nmoni toring process in place to ensure
accuracy of enploynent nunbers, and that
i n sone cases, the nunber of jobs
certified by projects to the agency
didn't nmatch what the agency was
reporting. So how are we supposed to

know i f these 500 jobs really were
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created? And chances are, we never wl |

know whet her that's an accurate anount.
And the I|ikelihood of them having to pay
back any noney is probably slimto none.
"Il say it again, the Dutchess
County | DA appears to be
over-incentivizing projects. Again,
according to the Poughkeepsie Journal, in
a July 27, 2020 article entitled, "Local
| DAs Grant the Second Most Tax Breaks in
New York State," the Dutchess County | DA
gave out over $22 million in tax
exenptions and only got back 1,400 jobs.
Contrast that with the Orange County | DA
t hat gave out al nbst half the anobunt,
$12.6 mllion in tax breaks, and they got
6, 500 j obs created. So again, for
what ever reason, this county | DA seens to
be nore likely than other I DAs to be
i nfl uenced into granting hi gher anounts
of financial assistance. And | have no
doubt that this project wll be
rubber-stanped |i ke every other project

t hat goes before the I DA, but | still

19
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beli eve that Amazon, with all of their

weal th, should be paying their tax in
full.

And | wll be submtting these
comments in witing. Thank you.

THE HEARI NG OFFI CER:

Thank you. Next. N ck Page, do
you Wi sh to speak? 1'IlIl give you about
10 to 15 seconds to unmute. Ckay. Not
havi ng unnuted, we will nove on to
Rebecca Edwards. Wuld you like to
speak? Pl ease unnute.

M5. REBECCA EDWARDS:

H , how are you? Good to see you
t hi s nor ni ng.

" mwondering if | mght pose a
question, since it's one place where we
have the opportunity to talk with people
directly with Amazon, which would be the
tenant. And that woul d be concerning
enpl oynent policies. One of the ways
that The Gap has been hel pful as a
war ehouse project in Dutchess County is

that they are open to hiring people who

20
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may be on probation or who have just cone

out of the crimmnal justice system And
that's been val uabl e since these are

fol ks who are trying to get a new start,
a fresh beginning, and it's often
difficult for themto find enpl oynent.
And |I' m wonderi ng what Amazon's policies
are around the enpl oynent of fol ks who
may be on probation or have convictions
on their record who are trying to get a

new start.

THE HEARI NG OFFI CER:

Well, you know, the public hearing
is really to listen to the public and

have the public nake what ever comment

t hey have on the project. If you have a
question and would like to do that, |I'm
wlling, in these circunstances, to all ow

soneone to speak on behalf of the project
if they'd |ike. | believe that -- M.

Giggs, would you like to respond?

MR BRAD GRI GGS:

Sure. So Amazon's hiring

practices, we're an inclusive, equal
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opportunity enpl oyer throughout North

Anerica. As part of our hiring process
and due diligence, the applicants submt
a witten application, they go through an
i ntervi ew process, and then they are
subj ect to a background check, and in
these tines, a contactl ess drug test.
Part of the background check would be a
review of their prior history. W do not
necessarily disqualify people who have
potential crimnal backgrounds. But t hat
i's our proprietary hiring process. That
does i nclude a background check as part
of it, but it is not exclusive of those
with crimnal records.
M5. REBECCA EDWARDS:
Thank you.
THE HEARI NG OFFI CER:
Anyt hi ng el se, Ms. Edwards?
M5. REBECCA EDWARDS:
No. Thank you.
THE HEARI NG OFFI CER:
Thank you.
M5. SARAH LEE:

22
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I think Supervisor D Al essandro

wanted to nmake one | ast comment.
THE HEARI NG COFFI CER:

Sure. Supervisor D Al essandro,
pl ease.

MR, N CHOLAS D ALESSANDRO

No, that's okay. My question was
answered. Thank you.

THE HEARI NG COFFI CER:

Thank you. Al right, wth that,
si nce everyone's been given an
opportunity to speak -- and we thank you
for your participation, everyone. Al of
this information fromtoday's neeting is
bei ng transcri bed and will be provided to
the Board, along with the witten
comments that M. Beretta has provi ded
and Ms. Tignanelli prom ses to provide.
And if anyone el se wants to, they can
send an email to the Dutchess County | DA
of fices, and provided they're tinely
received, they will be transmtted as
pronptly as possible to the Board so the

Board will have a full wunderstandi ng of

23
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all the comments.

| thank you all. And with that, |
wi Il close the public hearing. It is now

9:54 a.m Thank you.

* k k k%

24
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CERTI FI CATE

STATE OF NEW YORK )
) SS:
COUNTY OF ORANGE )

|, LAURA EVANS, a Court Reporter and
Notary Public within and for the State of New
York, do hereby certify that the foregoing is
a true and correct transcript of the m nutes
recorded by ne and reduced to typewiting
under ny supervision to the best of ny

know edge and ability.

Laura Evans
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From: Jim Beretta

To: Sarah Lee
Subject: Public Hearing Comments, for USEF Tioranda, LLC and Amazon.com Services LLC
Date: Thursday, December 03, 2020 5:06:25 PM

| wish to submit the following public comments for the December 4, 2020 public
hearing for the financial assistance request from the project proposed by USEF
Tioranda, LLC and Amazon.com Services LLC.

| am opposed to the financial assistance requested for the project proposed by USEF
Tioranda, LLC and Amazon.com Services LLC:

1. Amazon is reported to be a $1.7 Trillion corporation and they should be able to pay
their taxes.

2. There is no business case provided that demonstrates that this project is not
economically feasible without financial assistance.

3. When development projects don't pay their taxes the burden is shifted to other
taxpayers. Especially during this time of the COVID-19 pandemic, governments and
municipalities have gaps in their budgets and absolving some from paying taxes is
antithetical to the gaps in municipal budgets and fairness for all other taxpayers.

4. Millions of people in the country are facing unemployment and the lack of ability to
put food on the table for their family. All taxes should be collected from for-profit, non-
tax-exempt projects.

6. Right here in the Hudson Valley, a recent article in the Poughkeepsie Journal
pointed out that "38% of Hudson Valley households struggle to make ends
meet". | reference that article below:

Poughkeepsie Journal article by Ryan Santistvan, August 12, 2020.

"ALICE report shows 38% of Hudson Valley households struggle to make
ends meet"

" Amid the COVID-19 pandemic, unemployment across the region and state has
soared. But even before that, roughly 38% of Hudson Valley households and
45% of households across the state were not making enough money to cover
their basic needs, according to the United Way of New York. And, those
numbers were disproportionately higher when looking only at black and hispanic
households.
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7. Dutchess County is experiencing financial budget gaps due to the COVID-19
pandemic, having to furlough employees, offer early retirement and take other
spending cuts to try and meet the financial challenge. The County can ill afford to be
providing tax exemptions. As quoted in the following referenced article, Dutchess
County is at the top of the list, "statewide", for sales tax loss, so far, in 2020 and the
County Executive "was projecting 50% less revenue in sales tax this year amid the
pandemic."

Rockland/Westchester Journal News, May 12, 2020, David McKay Wilson

"Dutchess County had the biggest year-to-year sales tax decline statewide
in March, with a loss of 17%, as popular restaurants shifted to take-out,
and tourists stayed home. April was even worse, with sales taxes revenue
down 27%. For the first four months of 2020, Dutchess sales tax receipts
are down $4.5 million, or 7%. Last month, Dutchess County Executive
Marc Molinaro said the county was projecting 50% less revenue in sales
tax this year amid the pandemic. The restoration “| daresay, is going to
last through the duration of 2020,” he said. "

Again, | am opposed to the financial assistance being requested.

Jim Beretta
Poughkeepsie
845-392-6252



From: Doreen Tignanelli

To: Sarah Lee
Subject: Public Comment, USEF Tioranda LLC & Amazon.Com Services LLC DCIDA Public Hearing,December 4, 2020
Date: Friday, December 04, 2020 9:44:10 AM

Ms. Lee, please include my comments as part of the official public record for the 9:30
am December 4, 2020 DCIDA Public Hearing regarding the USEF Tioranda, LLC and
Amazon.Com Services LLC project and share these comments with the DCIDA Chair
and Board members.

1) | am opposed to the issuance of "Financial Assistance" to the USEF Tioranda, LLC
and Amazon.Com Services LLC Project in any form including, but not limited to,
Mortgage Tax Exemption, Sales Tax Exemption and Payment in Lieu of Taxes
(PILOT) as it places an unnecessary burden on local taxpayers.

2) Amazon is a trillion dollar company whose owner is the richest person in the world.
Amazon does not need a tax break subsidized by taxpayers. Every project that
comes before the IDA seems to threaten the same thing, that without financial
assistance from the IDA, the project will not go forward or that it will go elsewhere.
Amazon is no different, saying that without financial assistance they will utilize their
current centers in NJ, PA, CT, etc. Such tactics apparently work on the Dutchess
County IDA. In the year that | have been attending DCIDA meetings, the IDA has
never not approved any request for Financial Assistance.

3) Material provided for the public's review is lacking an important piece of
information, perhaps the most important piece. In the "Application for Financial
Assistance", no dollar figure is provided for the Estimated Property Tax Abatement
the project is to receive. The Estimated Sales Tax Exemption amount of around $2.5
million is stated as well as the Estimated Mortgage Tax Exemption of around half a
million dollars, but the largest exemption, the Estimated Property Tax Abatement,
lacks a dollar figure, instead stating a nebulous "TBD". Due to the lack of
transparency, the public is forced to rely on the Poughkeeepsie Journal's November
17, 2020 claim that "The 15-year PILOT would create an estimate real property tax
exemption of roughly $14.3 million for the duration of the agreement."

4) The claim is made that 500 jobs will be created but often times job creation
numbers promised by applicants are inaccurate or jobs fail to materialize. The
DCIDA and their counsel frequently cite the existence of recapture/clawback
provisions, meaning if the promised number of jobs are not created, tax incentives
could have to be repaid. However, these provisions are meaningless if the IDA is not
ensuring the accuracy of job numbers.

Inaccuracy of IDA job numbers was noted in Dutchess County Comptroller Robin
Lois' findings in her September 2018 LDC/IDA Audit Report stating "there is no formal
monitoring process in place to ensure the accuracy of employment numbers
submitted to the agency by project representatives" and "In some cases the number
of jobs certified by projects to the respective agency did not match what was reported
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to the Authorities Budget Office through the annual PARIS filing".

5) The Dutchess County IDA appears to be over-incentivizing projects. According to
a July 27, 2020 front-page Poughkeepsie Journal article entitled "Local IDAs grant
second-most tax breaks in state", the Dutchess County IDA provided $22.6 million in
net tax exemptions with 1,404 jobs created. Contrast that with the Orange County
IDA that provided $12.6 million in net tax exemptions with 6,511 jobs created
according to the article.

Perhaps the Dutchess County IDA is more likely than other IDAs to be influenced into
granting higher amounts of financial assistance.

Doreen A. Tignanelli
29 Colburn Drive
Poughkeepsie NY 12603
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